STATE OF MAI NE
PUBLI C UTI LI TI ES COMM SSI ON Docket No. 98-678

November 13, 1998

EASTERN MAI NE ELECTRI C COOPERATI VE ORDER APPROVI NG
Request for Wiiver of Chapter 309 ELECTRI CI TY
Bi |l Unbundling SUPPLY RATES

WELCH, Chairnman; NUGENT and DI AMOND, Conmi ssioners

This Order establishes electricity supply rates for Eastern
Mai ne El ectric Cooperative's (EMEC) illustrative unbundled bills
that it will issue in accordance with Chapter 309 of the
Comm ssion's rules. Rates for electricity supply service wll
appear separately on custoners' bills beginning January, 1999 to
illustrate future conpetitive market provision of this service.
Section 3 of Chapter 309 del egates authority to the Comm ssion's
Director of Technical Analysis to approve electricity supply
rates proposed by a utility, or to order rates for use on
unbundl ed bills.

On Cctober 1, 1998, EMEC submtted a proposal for
electricity supply rates. Subsequent to the Cctober 1 filing,
EMEC provi ded additional information and a nodification to its
Cctober 1 filing. As originally proposed, EMEC s rates for
electricity supply service would reflect the cost of power supply
enbedded in its overall rates plus the fuel clause rate. EMEC
|ater revised its proposal to elimnate Miine Yankee-rel ated
costs fromthe electricity supply rates because they are not
reflective of current or near-term market prices. Including
Mai ne Yankee-related costs in the supply rather than in the
delivery conmponent of EMEC s unbundled bills could confuse or
m sl ead customers.

Based on EMEC s current fuel clause rate, the electricity
supply rates by custoner class would be:

Energy Demand

($/kWh) (3/kW)
Resi dent i al . 06027 n/ a
Seasonal . 06027 n/ a
Smal | Commer ci al . 04606 $3. 10
Lar ge Commerci al . 04606 $3. 10
Publ i ¢ Buil di ngs . 04606 $3. 10




EMEC has al so proposed to sinply use a single rate per kW (e.g.,
as shown above for the residential class) for all classes,

t her eby avoi ding the need to unbundl e demand charges. In
addition, EMEC noted that in the future its electricity supply
rates may differ slightly fromthose shown above and nay change
during the January 1999 - February 2000 period to correspond to
changes in the fuel clause rate.

Based on ny review of EMEC s proposal and the suppl enenta
information provided, | find that EMEC s proposed el ectricity

supply rates are reasonable for use on its illustrative unbundl ed
bills.

Accordingly, it is
ORDERED
Eastern Maine Electric Cooperative's illustrative
electricity supply rates for unbundled bills in accordance with
Chapter 309 as described in this O der are approved.
Dat ed at Augusta, Miine this 13th day of Novenber, 1998.

BY ORDER OF THE
ACTI NG DI RECTOR OF TECHNI CAL ANALYSI S

Fai th Hunti ngton



NOTI CE OF RI GHTS TO REVI EW OR APPEAL

5 MR S. A 8 9061 requires the Public Utilities Comm ssion
to give each party to an adjudi catory proceeding witten notice
of the party's rights to review or appeal of its decision nade at
t he concl usion of the adjudicatory proceeding. The nethods of
adj udi catory proceedi ngs are as foll ows:

1. Reconsi deration of the Comm ssion's Order nay be
request ed under Section 6(N) of the Conmm ssion's Rul es of
Practice and Procedure (65-407 C MR 11) within 20 days of
the date of the Order by filing a petition with the

Comm ssion stating the grounds upon which consideration is
sought..

2. Appeal of a final decision of the Conm ssion nay be
taken to the Law Court by filing, within 30 days of the date
of the Order, a Notice of Appeal wth the Adm nistrative
Director of the Comm ssion, pursuant to 35-A MR S. A § 1320
(1)-(4) and the Maine Rules of Cvil Procedure, Rule 73 et
seq.

3. Addi tional court review of constitutional issues or

i ssues involving the justness or reasonabl eness of rates may
be had by the filing of an appeal with the Law Court,
pursuant to 35-A MR S. A § 1320 (5).

Not e: The attachnent of this Notice to a docunent does not
indicate the Commi ssion's view that the particul ar docunent
may be subject to review or appeal. Simlarly, the failure
of the Comm ssion to attach a copy of this Notice to a
docunent does not indicate the Comm ssion's view that the
docunent is not subject to review or appeal.



